
IMPORTANT: An investment in the Fund carries with it a degree of risk.  The value of your investment may  go down as well as up, and you could 
lose money on your investment.   Past performance provides no guarantee for the future.  Investors should read the Fund’s prospectus before 
deciding whether to invest. The opinions and commentary expressed herein should in no way be construed as personal investment advice, they are 
intended solely to illustrate the Fund’s investment strategy and performance. 

 
 

           August 2014 Update  

  
 

NAV/P share (04/08/14):  EUR 177.18 
ISIN code: LU0141953439 
website: www.citadelfund.com 

Citadel MSCI +/-

Value World vs.

Fund Index index

Since 

inception 77.2% 48.7% 28.5%

YTD 8.7% 7.0% 1.7%

2013 15.1% 21.2% -6.2%

2012 12.7% 14.0% -1.3%

2011 -6.9% -2.4% -4.5%

2010 12.9% 19.5% -6.6%

2009 36.2% 25.9% 10.3%

2008 -35.8% -37.6% 1.8%

2007 -0.5% -1.7% 1.2%

2006 9.7% 7.4% 2.3%

2005 12.0% 26.2% -14.2%

2004 17.2% 6.5% 10.7%

2003 17.0% 10.7% 6.2%

2002 -18.4% -30.2% 11.8%
MSCI World in EUR incl. net (post-tax) dividends; estimated Dec. 31st NAV

source: European Fund Administration, MSCI

Citadel Value Fund Performance
(Class P, as of August 4th, 2014)

 
Top 10 holdings   
Nongshim Holdings   8.6% 
Tessi SA    5.6% 
GS Home Shopping   5.4% 
Ahold, (Koninklijke) NV   5.2% 
Toyota Industries   4.8% 
SK Telecom –ADR-   4.6% 
BAE Systems PLC   4.1% 
Hanil Cement    4.1% 
Pronexus     3.9% 
Dewhurst PLC –A non voting-  3.1% 

 
 

COMMENTARY 
July was another positive month for the Fund 
although markets overall more or less tread 
water. The performance year-to-date is 
+8.7%. On a since inception basis Citadel is 
ahead by 77.2%, against the backdrop of an 
MSCI World Index which, during the same 
period, rose by 48.7%. 
  
Second quarter earnings are now starting to 
come in and there were several Fund 
holdings which reported. BAE Systems, the 
large UK defence group, saw profits fall 
modestly, as expected, largely due to lower 
US defence spending. Nevertheless sales 
(and prospects) outside of the UK and US 
continue to look good. Meanwhile the 
company is devoting a large proportion of its 
considerable cash flow to dividends (4.7% 
yield currently) and sizeable share buybacks 
at low prices (c. 7.5X EBIT and only 1.1X 
Capital Employed). Toyota Industries 
reported another solid quarter (Q1) with 
higher results.  Recent car sales (notably in 
North America) at Toyota Motors have been 
strong. The value of Industries’ 7% stake in 
Motors plus its other financial investments still 
accounts for roughly 80% of Toyota’s 
Industries own share price. This implies a 
very low valuation for its own operations. In 
Korea, GS Home Shopping had only 
modestly higher results although these should 
grow faster going into the second half.  The 
company trades at less than 5X our estimate 
of EBIT for this year. The news that cement 
prices would be raised by less than first 
indicated was disappointing for Hanil 
Cement. Average prices will still rise though 
by several percent in 2014/15, and raw 
material costs are steady if not lower. After a 
great year last year, 2014 should see further 
profit growth and the valuation is still modest. 
That in a nutshell is pretty much how the 
portfolio can be characterised as well.      


